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INDEPENDENT AUDITOR’S REPORT

Members American Institute Certified Public Accountants
Center for Audit Quality and PCPS

INDEPENDENT AUDITOR’S REPORT
To the Board of Trustees of Texarkana College,
as the governing body of KTXK-FM
Texarkana, Texas
Report on the Fina
ancial Statements
Financial
We have audited
d the accompanying financial stateme
ment
nts of KTXK-FM as of and for the years ended August
statements
31, 2021 and 22020,
020, and the related notes to th
thee ffinancial
inancial statements, which collectively comprise KTXKFM’s basic ffinancial
inancial statements as liste
ted
d iin
n the table of contents.
listed
Managem
ment’s Responsibility
Responsibillit
ity
y for the Financial Statements
Management’s
Manage
ement iss resp
spon
onsible for the preparation an
nd fa
fair
i presentation of the
hese
he
se ffinancial
inancial sta
ate
t ments in
Management
responsible
and
these
statements
accordan
ance
ce w
ith
h aaccounting
ccounting principles generally
y accepted in the United States of America; this in
ncludes the
accordance
with
includes
design,, im
impl
pleementation, and maintenance of int
nternal control relevant to the preparation and fair pre
nt
esentation
implementation,
internal
presentation
of ffinancial
inan
in
anccial statements that aree ffree
ree from mat
terial misstatement, whether due to fraud or error.
material
Au
Auditor’s
Responsibi
bili
lity
ty
Responsibility
Our responsibi
ili
litty is to expresss an opinion oon
n these financial statements based on our audits. We co
onducted
responsibility
conducted
our audits
ts iin
n accordance with
h auditing sta
andards generally accepted in the United States of Ame
erica and
d
standards
America
the st
sta
andard
ds ap
aapplicable
plicable to ffinancial
inancial audi
dits contained in Government Auditing Standards, issued
di
issueed by th
he
standards
audits
the
Comp
Co
mptr
trol
olle
lerr General of the U
nited States
s. Those standards require that we plan and perform thee audits to
Comptroller
United
States.
obtain rea
ob
asonable assurance about wheth
her the financial statements are free from material missta
tatement.
ta
a
reasonable
whether
misstatement.
An audit in
nvolves performin
ng procedure
es to obtain audit evidence about the amounts and discl
losures in the
involves
performing
procedures
disclosures
financial stat
atements. The pr
rocedures se
elected depend on the auditor’s judgment, including tthe
he assessment
statements.
procedures
selected
of the risks off material miss
statement off the financial statements, whether due to fraud or err
r or. In making
rr
misstatement
error.
those risk asses
ssm
s ents, the auditor con
nsiders inte
t rnal control relevant to the entity’s prep
e aration and fair
ep
assessments,
considers
internal
preparation
presentation of th
thee financia
al statement
ts in orde
er to design audit procedures that aree appropriate in the
financial
statements
order
circumstances, but nnot
o for th
ot
he purpose ooff expres
ssi
s ng an opinion on the effectivenesss ooff the entity’s internal
the
expressing
control. Accordingly, w
xpress no su
uch opin
nio
i n. An audit also includes evalu
lu
uating the appropriateness
wee ex
express
such
opinion.
evaluating
of accounting policies uused
sed
d and thee reason
nableness of significant acco
counting estimates made by
co
reasonableness
accounting
management, as well as eva
valuaating the ooverall
verall pr
ppresentation
esentation of the financ
ncia
nc
ial statements.
ia
evaluating
financial
We believe that the audit evid
den
nce
c we ha
ave obt
tai
a ne
ned
d is ssufficient
uffi
uf
ficiient and appropriate to provide a basis for our
fi
evidence
have
obtained
audit opinion.
Opinion
In our opinion, the financial statements rreferred
eferred
ef
d to
to aabove
bove present fairly, in all material respects, the financial
position of KTXK-FM
KTXK-FM, as of August 31
31, 2021 and 2020
2020, and the respective changes in financial position
and cash flows thereof for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

1
2900 St. Michael Drive, Suite 302, Texarkana, Texas 75503

Telephone (903) 831-3477

FAX (903) 831-3482

www.thomasthomascpas.com

To the Board of Trustees of Texarkana College,
as the governing body of KTXK-FM
Emphasis of Matter
Departmental Financial Statements
As discussed in Note 1, the financial statements present only the financial position and activities of KTXKFM and do not purport to, and do not, present fairly the financial position of Texarkana College as of August
31, 2021 and 2020, the changes in its financial position, or, where applicable, its cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States of America.
Our opinion is not modified with respect to this matter.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis on pages 3 through 5, the schedule of KTXK-FM’s proportionate share of net
pension liability on page 28, and the schedule of KTXK-FM’s contributions on page 29 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated March 14, 2022,
on our consideration of KTXK-FM’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the KTXK-FM’s internal control over
financial reporting and compliance.

Certified Public Accountants
Texarkana, Texas
March 14, 2022
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MANAGEMENT’S DISCUSSION AND ANALYSIS

KTXK-FM
(A DEPARTMENT OF TEXARKANA COLLEGE)
MANAGEMENT’S DISCUSSION AND ANALYSIS
AUGUST 31, 2021 AND 2020
The following discussion and analysis is an overview of the financial position and activities of KTXK-FM
for the years ended August 31, 2021 and 2020. Management of KTXK-FM has prepared the following
discussion, and it should be read with the financial statements and related footnotes which follow this
section.
KTXK-FM is a department of Texarkana College (a political subdivision of the State of Texas) and is
governed by the Board of Trustees of Texarkana College, whose members are elected by the citizens of
Bowie County, Texas.
KTXK-FM’s primary function is to present national public radio news and to provide transmission of fine
arts programing throughout the Southwest part of Arkansas and the Northeast Texas region.
Texarkana College is both the licensee and operator of KTXK-FM.
Overview of the Financial Statements
KTXK-FM’s financial statements present the radio station in its entirety.
The financial statements of KTXK-FM consist of the Statements of Net Position, the Statements of
Revenues, Expenses and Changes in Net Position and the Statements of Cash Flows. These statements are
prepared in conformity with Governmental Accounting Standards Board Statement No. 35, Basic Financial
Statements and Management’s Discussion and Analysis – for Public Colleges and Universities and as
amended by GASB No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position.
The Statements of Net Position includes Assets, Deferred Outflows, Liabilities, Deferred Inflows and Net
Position of KTXK-FM as of August 31, 2021 and 2020. These statements are classified into Current and
Non-Current Assets and Liabilities, with Net Position classified in the categories as noted above. The
Statements of Revenues, Expenses and Changes in Net Position depict the operating revenues and expenses
resulting in a Net Operating Loss, which is then combined with Non-Operating Revenues (Expenses) to
provide the total Change in Net Position. The Statements of Cash Flows show the sources and uses of cash
from operations, cash flows from non-capital financing activities, and cash flows from capital and related
financing activities. The financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data.
Financial Highlights
KTXK-FM had an increase in net position of $73,899 and a decrease in net position of $31,911 during the
years ended August 31, 2021 and 2020, respectively. This change included an operating transfer in from
Texarkana College of $114,847 and $111,820 during the years ended August 31, 2021 and 2020,
respectively. For the years ended August 31, 2021 and 2020, operating losses of $40,948 and $143,731
occurred before transfers in from Texarkana College.
Operating revenues were $308,242 and $220,686 at August 31, 2021 and 2020, respectively. The largest
portion of that revenue included $102,734 of CARES Act grants and $90,528 of Corporation for Public
Broadcasting (CPB) grants for the year ended August 31, 2021.
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KTXK-FM
(A DEPARTMENT OF TEXARKANA COLLEGE)
MANAGEMENT’S DISCUSSION AND ANALYSIS
AUGUST 31, 2021 AND 2020
Financial Highlights (Continued)
Operating expenses were $349,190 and $364,417 at August 31, 2021 and 2020, respectively. The largest
portion of expenses included $206,581 for management and general and $118,298 for programming and
production for the year ended August 31, 2021.
Operating transfers from Texarkana College were $114,847 and $111,820 for the years ended August 31,
2021 and 2020, respectively.
KTXK-FM’s capital assets, net of accumulated depreciation, totaled $304,314 and $234,603 at August 31,
2021 and 2020, respectively.
Financial Analysis of the Statements
KTXK-FM condensed financial statements are represented below for the fiscal years 2021 and 2020:
Condensed Statements of Financial Position

Assets:
Current Assets
Non-Current Assets
Total Assets
Deferred outflows related to pensions:
Liabilities:
Current Liabilities
Noncurrent Liabilities
Total Liabilities
Deferred inflows related to pensions:
Net Position:
Invested in Capital Assets
Unrestricted net position (deficit)
Total Net Position

2021

2020

$ Change

$ 254,412
304,314
558,726
8,573

$ 132,874
234,603
367,477
22,169

$ 121,538
69,711
191,249
(13,596)

91.5%
29.7%
52.0%
-61.3%

246,545
23,939
270,484
28,144

127,302
56,293
183,595
11,279

119,243
(32,354)
86,889
16,865

93.7%
-57.5%
47.3%
149.5%

304,314
(35,643)
$ 268,671

234,603
(39,831)
$ 194,772
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69,711
4,188
$ 73,899

% Change

29.7%
-10.5%
37.9%

KTXK-FM
(A DEPARTMENT OF TEXARKANA COLLEGE)
MANAGEMENT’S DISCUSSION AND ANALYSIS
AUGUST 31, 2021 AND 2020
Financial Analysis of the Statements (Continued)
Condensed Statements of Revenues, Expenses and Changes in Net Position
2021
2020
$ Change
Revenues
Other Operating Revenues
$ 308,242
$ 220,686
$ 87,556
Operating Expenses
349,190
364,417
(15,227)
Operating Loss
(40,948)
(143,731)
102,783
Non-operating Revenues
Operating Transfers from Texarkana
College
114,847
111,820
3,027
Increase (Decrease) in Net Position
73,899
(31,911)
105,810
Net Position, Beginning of Year
194,772
226,683
(31,911)
Net Position, End of Year
$ 268,671
$ 194,772
$ 73,899

% Change
39.7%
-4.2%
-71.5%

2.7%
-331.6%
-14.1%
37.9%

Condensed Statements of Cash Flows
Net Cash Flows Used by Operating
Activity
Net Cash Flows Provided by Noncapital
Financing Activities
Net Cash Flows Used by Capital and
Related Financing Activities

2021

2020

$ Change

% Change

$ 169,217

$ 66,689

$ 102,528

153.7%

48,350

40,200

8,150

20.3%

(96,029)

-

(96,029)

-100.0%

Net Increase in Cash and Cash
Equivalents

121,538

106,889

14,649

13.7%

Cash and Cash Equivalents, Beginning of
Year

113,537

6,648

106,889

1607.8%

$ 235,075

$ 113,537

$ 121,538

107.0%

Cash and Cash Equivalents, End of Year

Current assets consist primarily of cash and cash equivalents and underwriting pledges receivable. Noncurrent assets consist primarily of capital assets. Capital assets are presented net of accumulated
depreciation. Current liabilities consist of accounts payable and accrued expenses. Operating revenues
consists primarily of grant revenues, program underwriting and contributed support. Operating expenses
consists primarily of broadcasting, programming and production, management and general, fundraising and
membership development expenses. Texarkana College provided financial support in the form of direct
and indirect expenses totaling $114,847 and $111,820 for the years ended August 31, 2021 and 2020,
respectively.
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KTXK-FM
(A DEPARTMENT OF TEXARKANA COLLEGE)
MANAGEMENT’S DISCUSSION AND ANALYSIS
AUGUST 31, 2021 AND 2020
Capital assets
At August 31, 2021, KTXK-FM had $545,874 invested in capital assets, which included buildings, towers
and transmitters, and furniture and equipment as follows:
2021
2020
$ Change
% Change
Buildings and Other Capital Assets:
Buildings
269,521
269,521
0.0%
Towers and Transmitters
142,309
46,280
96,029
207.5%
Furniture & Equipment
134,044
134,044
0.0%
Total Buildings and Other Capital Assets
545,874
449,845
96,029
21.3%
Accumulated Depreciation:
Buildings
86,558
73,731
12,827
17.4%
Towers and Transmitters
48,681
46,280
2,401
5.2%
Furniture & Equipment
106,321
95,231
11,090
11.6%
Total Accumulated Depreciation
241,560
215,242
26,318
12.2%
Net Capital Assets
$ 304,314
$ 234,603
$ 69,711
29.7%
Discussion of currently known facts, decisions, or conditions
The outbreak of COVID-19, a respiratory disease caused by a new strain of coronavirus, has been
characterized as a pandemic (the “Pandemic”) by the World Health Organization and is currently affecting
many parts of the world, including the United States and Texas. On January 31, 2020, the Secretary of the
United States Health and Human Services Department declared a public health emergency for the United
States and on March 13, 2020, the President of the United States declared the outbreak of COVID-19 in the
United States a national emergency. Subsequently, the President’s Coronavirus Guidelines for America and
the United States Centers for Disease Control and Prevention called upon Americans to take actions to slow
the spread of COVID-19 in the United States. On March 13, 2020, the Governor of Texas declared a state
of disaster for all counties in Texas in response to the Pandemic which has been subsequently extended and
is still in effect.
The full extent of the ongoing impact of COVID-19 on the KTXK-FM’s longer-term operational and
financial performance will depend on future developments, many of which are outside of its control,
including the effectiveness of the mitigation strategies discussed above, the duration and spread of COVID19, and future governmental actions, all of which are highly uncertain and cannot be predicted. KTXK-FM
continues to monitor the spread of COVID-19 and is working with local, state, and national agencies to
address the potential impact of the Pandemic upon KTXK-FM. While the potential impact of the Pandemic
on KTXK-FM cannot be quantified at this time, the continued outbreak of COVID-19 could have an adverse
effect on KTXK-FM’s operations and financial condition.
Request for information
This financial report is designed to provide donors, members, investment managers, foundations, and
taxpayers with a general overview of the KTXK-FM’s finances and to account for the funding it receives.
It is also intended to help the reader better understand the changes in the financial statement format.
Additional details can be requested by mail at the following address:
KTXK-FM
c/o Texarkana College
2500 N. Robison Rd.
Texarkana, Texas 75599
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FINANCIAL STATEMENTS

KTXK-FM
STATEMENTS OF NET POSITION
AS OF AUGUST 31, 2021 AND 2020
2021
ASSETS
Current Assets
Cash and cash equivalents
Underwriting pledges receivable, net
Total Current Assets

$

Noncurrent Assets
Capital assets, net of accumulated depreciation
Total Noncurrent Assets
Total Assets
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions
LIABILITIES AND NET POSITION
Current Liabilities
Accounts payable
Accrued payroll items
Accrued compensated absences
Deferred revenues
Total Current Liabilities
Noncurrent Liabilities
Net pension liability
Total Noncurrent Liabilities
Total Liabilities
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions
NET POSITION
Invested in capital assets
Unrestricted net position (deficit)
Total Net Position

$

The accompanying notes are an integral part of these financial statements.
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2020

235,075
19,337
254,412

$

113,537
19,337
132,874

304,314
304,314

234,603
234,603

558,726

367,477

8,573

22,169

1,494
3,084
9,343
232,624
246,545

3,311
2,512
9,343
112,136
127,302

23,939
23,939

56,293
56,293

270,484

183,595

28,144

11,279

304,314
(35,643)

234,603
(39,831)

268,671

$

194,772

KTXK-FM
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
FOR THE YEARS ENDED AUGUST 31, 2021 AND 2020
2021
REVENUES
Operating Revenues
Program underwriting
Contributed support
The Corporation for Public Broadcasting grants
CARES Act grants
Total operating revenues

$

EXPENSES
Operating Expenses
Programing and production
Broadcasting
Management and general
Fund-raising and membership development
Total operating expenses

66,340
48,640
90,528
102,734
308,242

2020

$

86,535
39,270
94,881
220,686

118,298
20,868
206,581
3,443
349,190

125,368
21,167
216,205
1,677
364,417

(40,948)

(143,731)

114,847

111,820

Total Non-Operating Revenues

114,847

111,820

Increase (Decrease) in Net Position

73,899

(31,911)

NET POSITION
Net Position - Beginning of Year

194,772

226,683

Operating Loss
NON-OPERATING REVENUES
Appropriations from Texarkana College

Net Position - End of Year

$

The accompanying notes are an integral part of these financial statements.
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268,671

$

194,772

KTXK-FM
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED AUGUST 31, 2021 AND 2020
2021

2020

Cash Flows From Operating Activities
Program underwriting
Contributed support
Community service grants
CARES Act Grants
Payments to or on behalf of employees
Payments to suppliers for goods or services

$

Net cash provided by operating activities

33,986
48,640
211,016
102,734
(108,566)
(118,593)

$

79,427
39,270
207,017
(119,698)
(139,327)

169,217

66,689

Appropriations from Texarkana College - general operations

48,350

40,200

Net cash provided by non-capital financing activities

48,350

40,200

Cash Flows From Non-capital Financing Activities

Cash Flows From Capital and Related Financing Activities
Purchases of capital assets

(96,029)

-

Net cash used by capital and related financing activities

(96,029)

-

Increase in cash and cash equivalents

121,538

106,889

Cash and cash equivalents - August 31, 2020

113,537

6,648

Cash and cash equivalents - August 31, 2021

$

235,075

$

113,537

$

(40,948)

$

(143,731)

Reconciliation of operating loss to net cash used
by operating activities:
Operating loss
Adjustments to reconcile operating loss to net cash provided
by operating activities:
General expenditures paid directly by Texarkana College
Depreciation expense

66,497
26,318

71,620
23,916

13,596
(1,817)
572
120,488
16,865
(32,354)

6,909
1,561
(3,094)
112,136
4,480
(7,108)

Changes in assets, deferred outflows, liabilities, and deferred inflows:
Deferred outflows of resources related to pensions
Accounts payable
Accrued expenses and compensated absences
Deferred revenues
Deferred inflows of resources related to pensions
Net pension liability
Net cash provided by operating activities

$

The accompanying notes are an integral part of these financial statements.
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169,217

$

66,689

NOTES TO THE FINANCIAL STATEMENTS

KTXK-FM
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations
KTXK-FM, a department of Texarkana College (the College), is a licensed public telecommunications
radio station. The College is both the licensee and operator of the radio station. KTXK-FM presents
national public radio news and is dedicated to bringing fine arts programming to listeners throughout the
southwest part of Arkansas and the northeast part of Texas.
In accordance with the College’s policies, cash accounts of KTXK-FM are held and administered by the
College. The College administers and invests gifts and other amounts received directly or indirectly as a
result of the fund-raising activities of KTXK-FM. Accounts held by the College for the benefit of KTXKFM are included in these financial statements.
Principles of Operations
KTXK-FM has adopted Government Accounting Standards Board (GASB) Statement No. 62, Codification
of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements. GASB 62 incorporates Financial Accounting Standards Board (FASB) pronouncements
and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails.
Although a significant amount of KTXK-FM’s resources are derived from the College, general
contributions, and support from the Corporation for Public Broadcasting Radio Community (CPB), its
accounting policy is to prepare its financial statements as a business-type activity, rather than as a
governmental fund type, since the CPB prefers the recipients of its funds to utilize this basis for financial
statement presentation. Accordingly, KTXK-FM utilizes the economic resources measurement focus and
the accrual basis of accounting. The accrual basis of accounting recognizes revenues in the accounting
period in which they were earned and become measurable and expenses in the accounting period in which
they are incurred and become measurable.
Operating revenues and expenses are distinguished from other revenues and expenses. Operating revenues
and expenses generally result from providing services in connection with the principal ongoing operations.
All revenues and expenses not meeting this definition are reported as non-operating revenues and expenses
but remain a major component of the overall revenues and expenses of KTXK-FM.
Cash and Cash Equivalents
For purposes of the statement of cash flows, KTXK-FM considers all highly liquid investments purchased
with an original maturity of three months or less to be cash equivalents. There were no cash equivalents as
of August 31, 2021 or 2020.
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KTXK-FM
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Accounts Receivable
KTXK-FM utilizes the allowance method for accounting for uncollectable accounts receivable. Amounts
are written off at the point when collections attempts have been exhausted, which is based on individual
credit evaluation and specific circumstances of the donor. Management uses significant judgement in
estimating uncollectable amounts. In estimating uncollectable amounts, management considers factors
such as current overall economic conditions, industry-specific economic conditions, historical donor
performance, and anticipated donor performance. While management believes KTXK-FM’s processes
effectively address its exposure to doubtful accounts, changes in economic, industry, or specific donor
conditions may require adjustment to the allowance recorded by KTXK-FM. At August 31, 2021 and 2020,
management determined that an allowance for doubtful accounts was not required based on the favorable
collectability of the recorded receivables.
Capital Assets
KTXK-FM records capital assets at cost or, in the case of donated property, at its estimated fair value at
date of receipt, net of accumulated depreciation. The straight-line method was used to calculate
depreciation over the following estimated useful lives:
Buildings
Towers & Transmitters
Furniture & Equipment

50 years
20 years
10-20 years

KTXK-FM follows the College’s policies in relation to capitalizing items. For equipment, the College’s
capitalization policy requires capitalization of items with a unit cost of $5,000 or more and an estimated
life greater than one year. Renovations of $100,000 or more to buildings, infrastructure and land
improvements that significantly increase the value or extend the useful life of the structure are capitalized.
The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets’ lives are charged to operating expense in the year in which the expense is incurred.
Deferred Outflows of Resources
In addition to assets, the Statements of Net Position include a separate section for deferred outflows of
resources. This separate financial statement element, deferred outflows related to pensions, represents a
consumption of net position that applies to future periods and so will not be recognized as an outflow of
resources (expense) until then. Governments are permitted only to report deferred outflows in circumstances
specifically authorized by the GASB. KTXK-FM’s sole deferred outflow of resources is related to pensions.
Deferred Inflows of Resources
In addition to liabilities, the Statements of Net Position include a separate section for deferred inflows of
resources. This separate financial statement element, deferred inflows related to pensions, represents an
acquisition of net position that applies to future periods and so is not recognized as an inflow of resources
(revenue) until that time. Governments are permitted only to report deferred inflows in circumstances
specifically authorized by the GASB. KTXK-FM’s sole deferred inflow of resources is related to pensions.
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KTXK-FM
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Net Position
In the statements of net position, net position includes the following:
Invested in capital assets - This is the component of net position that reports the difference between capital
assets less both the accumulated depreciation and the outstanding balance of debt, excluding unexpended
proceeds, that is directly attributable to the acquisition, construction, or improvement of those assets. At
August 31, 2021 and 2020, there is no related debt.
Restricted net position - The component of net position that reports the constraints placed on the use of net
position by either external parties or enabling legislation. There was no restricted net position as of August
31, 2021 and 2020.
Unrestricted net position - The difference between the assets, deferred outflows of resources, liabilities,
and deferred inflows of resources that is not reported in Invested in Capital Assets and Restricted Net
Position.
KTXK-FM’s policy is to expend restricted resources first and to use unrestricted resources when the
restricted resources have been depleted.
Revenue Recognition
Revenue related to program underwriting for subsequent fiscal years is reflected as deferred revenues in
the accompanying statements of net position. Revenue is recognized when the related program is aired. At
August 31, 2021 and 2020, there was no such deferred revenue.
Contributed support represents amounts paid to KTXK-FM by others outside the reporting entity, and
includes contributed professional services and donated materials or facilities.
Program production grants are reported as deferred revenues for programs not yet broadcast until the
specific program is broadcast. At such time, amounts are included as revenues and the expenditures are
recorded. As of August 31, 2021, there were deferred revenues related to program production grants of
$26,547. There were no deferred revenues related to program production grants as of August 31, 2020.
Appropriations from the College are recorded as non-operating revenues in the statements of revenues,
expenses and changes in net position when an expenditure is recorded. These appropriations include
expenditures paid directly by the College, reimbursements of expenditures paid by KTXK-FM, and indirect
administrative support.
Grants to finance non-capital projects are recorded as deferred revenue until an expenditure is incurred for
which the grant was intended. The amounts are then included in revenues and the expenses are recorded.
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NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Program Underwriting
Revenue for program underwriting is recorded on a pro-rata basis for the period covered and is reflected as
program underwriting in the accompanying financial statements.
Pledges and Contributions
KTXK-FM engages in periodic fundraising campaigns by offering special programs and fundraising
appeals. These appeals encourage supporters, both individuals and organizations, to provide financial
contributions to KTXK-FM for enhancement of program offerings and other operating expenses. Financial
contributions are frequently evidenced by pledges received from responding listeners. Contributions
including unconditional promises to give are recognized as revenue in the period received or given.
However, uncollected pledges are not enforceable against contributors. When necessary, an allowance for
uncollectable contributions receivable is provided based upon KTXK-FM’s judgment including such
factors as prior collection history and type of contribution. All underwriting pledges receivable are
promises to give within one year of August 31, 2021 and 2020. Contributions and collected pledges are
components of the unrestricted operating fund inasmuch as their usage is not limited to specific activities.
This usage is consistent with appeals for contributions and pledges.
Corporation for Public Broadcasting Community Service Grants
The Corporation for Public Broadcasting is a private, nonprofit grant-making organization responsible for
funding more than 1,000 television and radio stations. CPB distributes annual Community Service Grants
(CSGs) to qualifying public broadcasting entities. CSGs are used to augment the financial resources of
public broadcasting entities and thereby to enhance the quality of programming and expand the scope of
public broadcasting services. Each CSG may be expended over one or two federal fiscal years as described
in the Communications Act, 47 United States Code Annotated, Section 396(k)(7). In any event, each grant
must be expended within two years of the initial grant authorization.
According to the Communications Act, funds may be used at the discretion of recipients for purposes
relating primarily to production and acquisition of programming. Also, the grants may be used to sustain
activities begun with CSGs awarded in prior years.
Certain General Provisions must be satisfied in connection with application for and use of the grants to
maintain eligibility and meet compliance requirements. These General Provisions pertain to the use of
grant funds, recordkeeping, audits, financial reporting, mailing lists, and licensee status with the Federal
Communications Commission.
The CSGs are reported on the accompanying financial statements as operating revenues received from the
Corporation for Public Broadcasting.
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NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Operating Activities
KTXK-FM’s operating activities as reported on the statements of revenues, expenses, and changes in net
position are those that generally result from the provision of public broadcasting and instructional
technology services, and from the production of program material for distribution in those activities.
Revenues associated with, or restricted by donors to use for, capital improvements, and revenues and
expenses that result from financing and investing activities are recorded as non-operating revenues.
Functional Allocation of Expenses
The costs of providing the various program services and other activities have been summarized on a
functional basis in the statements of revenues, expenses, and changes in net position. Accordingly, certain
costs have been allocated among programming and production, broadcasting, management and general, and
fund-raising and membership development on the basis of benefits received.
Use of Estimates
The preparation of the accompanying financial statements in conformity with accounting principles
generally accepted in the United States of America (U.S. GAAP) requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements. Estimates also affect the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.
Tax Status
KTXK-FM is a department of the College, which is considered part of the political subdivision of the State
of Texas, and, therefore, is exempt from income taxes.
Subsequent Events
Management has evaluated subsequent events through March 14, 2022, which is the date the financial
statements were available to be issued, and has determined that the following disclosure is necessary.
In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-19)
as a global pandemic, which continues to spread throughout the United States. The COVID-19 pandemic
has negatively impacted the global economy and created significant volatility and disruption in people’s
lives. Any effects on the operations of KTXK-FM are immeasurable at the date that the financial statements
were available for distribution.
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NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Pensions
KTXK-FM has implemented the provisions of GASB Statement 68, Accounting and Financial Reporting for
Pensions, as amended by GASB Statement 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date. KTXK-FM participates in the Teacher Retirement System of Texas (TRS) pension plan,
a multiple-employer cost sharing defined benefit pension plan with a special funding situation. The fiduciary
net position of the Teacher Retirement System of Texas has been determined using the flow of economic
resources measurement focus and full accrual basis of accounting. This includes, for purposes of measuring
the net pension liability, deferred outflows of resources and deferred inflows of resources related to pensions,
pension expense, and information about assets, liabilities, and additions to/deductions from TRS’s fiduciary
net position. Benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with benefit terms.
NOTE 2 – DEPOSITS
Custodial credit risk is the risk that, in the event of bank failure, the radio station’s deposits may not be
available to the radio station. KTXK-FM’s funds are held by the College.
At August 31, 2021, the carrying amount of the College’s bank deposits was $30,416,278 and total bank
balances equaled $31,157,722. Bank balances totaling $250,000 at one financial institution were secured by
the Federal Deposit Insurance Corporation (FDIC), $29,200,000 were secured by collateral pledged in the
College’s name, and approximately $5,250,000 were secured through Insured Cash Sweep (ICS) accounts.
The collateral was held in the safekeeping departments of banks which act as agents for the College.
At August 31, 2020, the carrying amount of the College’s bank deposits was $26,764,975 and total bank
balances equaled $28,009,519. Bank balances totaling $250,000 at one financial institution were secured by
the Federal Deposit Insurance Corporation (FDIC), $26,200,000 were secured by collateral pledged in the
College’s name, and approximately $6,460,000 were secured through Insured Cash Sweep (ICS) accounts.
The collateral was held in the safekeeping departments of banks which act as agents for the College.
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NOTE 3 – CAPITAL ASSETS
Capital assets activity for the year ended August 31, 2021, was as follows:
2020

Additions

Reductions

2021

Buildings and Other Capital Assets:
Buildings
Towers and Transmitters
Furniture & Equipment
Total Buildings and Other Capital Assets

269,521
46,280
134,044

96,029
-

-

269,521
142,309
134,044

449,845

96,029

-

545,874

73,731
46,280
95,231
215,242

12,827
2,401
11,090
26,318

-

86,558
48,681
106,321
241,560

-

$ 304,314

Accumulated Depreciation:
Buildings
Towers and Transmitters
Furniture & Equipment
Total Accumulated Depreciation
Net Capital Assets

$ 234,603

$

69,711

$

Capital assets activity for the year ended August 31, 2020, was as follows:

2019

Additions

Reductions

2020

Buildings and Other Capital Assets:
Buildings
Towers and Transmitters
Furniture & Equipment
Total Buildings and Other Capital Assets

269,521
46,280
134,044

-

-

269,521
46,280
134,044

449,845

-

-

449,845

60,905
46,280
84,141
191,326

12,826
11,090
23,916

-

73,731
46,280
95,231
215,242

$ 258,519

$ (23,916)

-

$ 234,603

Accumulated Depreciation:
Buildings
Towers and Transmitters
Furniture & Equipment
Total Accumulated Depreciation
Net Capital Assets
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NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 4 – COMPENSABLE ABSENCES
Sick leave is accumulated by employees of the institution at the rate of one day per thirty calendar days worked
up to a maximum of ninety days. Effective September 1, 2000, upon retirement or termination, employees
with ten years or more service with KTXK-FM may be paid for any accumulated sick leave in excess of thirty
days at a rate of one-half of the employee’s current salary. Full-time non-contractual personnel or employees
with twelve-month contracts accrue vacation benefits from the date of employment at the rate of one day for
each full calendar month worked up to ten vacation days per year. Employees may carry a maximum of 40
hours of accrued vacation forward from one fiscal year through September 30 of the next fiscal year. All
vacation accrued in the prior fiscal year is forfeited on December 1 unless administrative approval is granted
on a case-by-case basis. All accrued unused vacation time computed at the employee’s daily rate of
compensation is paid to the employee or his beneficiary in the event of termination, retirement, or death.
Sick leave and vacation benefits of $9,343 have been accrued and reported in the accompanying Statement
of Net Position as “accrued compensated absences” at both August 31, 2021 and 2020.
NOTE 5 – DEFERRED REVENUES
Deferred revenue consists of Community Service Grant funds as well as stabilization funds, both of which are
provided by the Corporation for Public Broadcasting (CPB). The stabilization funds were provided to
community service grant recipients as a result of the CARES Act. CARES Act funds were provided by
Congress to help public television and radio stations maintain local programming and services threatened by
declines in non-federal revenue sources during the economic decline triggered by COVID-19. CPB published
these stabilization funds to eligible Community Service Grant (CSG) recipients in April of 2020. As of August
31, 2021, KTXK-FM had not spent a portion of both CSG and CARES stabilization funding; therefore, in
accordance with GAAP, the unspent amounts have been deferred. As of August 31, 2020, only a portion of
the CARES stabilization funding remained unspent and was deferred in accordance with GAAP. Once the
amounts have been spent in accordance with guidelines, the revenues will be recognized in the appropriate
period.
NOTE 6 – EMPLOYEES’ RETIREMENT PLAN
The State of Texas has joint contributory retirement plans for almost all its employees.
Teacher Retirement System of Texas – Defined Benefit Plan
Plan Description - KTXK-FM, as a department of the College, participates in a cost-sharing multipleemployer defined benefit pension plan that has a special funding situation. The plan is administered by the
Teacher Retirement System of Texas (TRS). The TRS’s defined benefit pension plan is established and
administered in accordance with the Texas Constitution, Article XVI, Section 67, and Texas Government
Code, Title 8, Subtitle C. The pension trust fund is a qualified pension trust under Section 401(a) of the
Internal Revenue Code. The Texas Legislature establishes benefits and contribution rates within the
guidelines of the Texas Constitution. The pension’s board of trustees does not have the authority to establish
or amend benefit terms.
All employees of public, state-supported educational institutions in Texas who are employed for one-half or
more of the standard work load and who are not exempted from membership under Texas Government Code,
Title 8, Section 822.002 are covered by the system.
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AUGUST 31, 2021 AND 2020

NOTE 6 – EMPLOYEES’ RETIREMENT PLAN (CONTINUED)
Pension Plan Fiduciary Net Position - Detailed information about the Teacher Retirement System’s
fiduciary net position is available in a separately-issued Annual Comprehensive Financial Report that includes
financial statements and required supplementary information. That report is available at
https://www.trs.texas.gov/TRS%20Documents/acfr-2021.pdf (select About TRS, then Publications, then
Financial Reports) or write to TRS at 1000 Red River Street, Austin, Texas, 78701-2698.

Net Pension Liability
Total Pension Liability
Less: Plan Fiduciary Net Position
Net Pension Liability

$
$

Net Position as a percentage of Total Pension Liability

218,974,205,084
(165,416,245,243)
53,557,959,841
75.54%

Benefits Provided - TRS provides service and disability retirement, as well as death and survivor benefits, to
eligible employees (and their beneficiaries) of public and higher education in Texas. The pension formula is
calculated using a 2.3 percent (multiplier) times the average of the five highest annual creditable salaries times
years of credited service to arrive at the annual standard annuity except for members who are grandfathered,
whose formulas use the three highest annual salaries. The normal service retirement is at age 65 with 5 years
of credited service or when the sum of the member’s age and years of credited service equals 80 or more years.
Early retirement is at age 55 with 5 years of service credit or earlier than 55 with 30 years of service credit.
There are additional provisions for early retirement if the sum of the member’s age and years of service credit
total at least 80, but the member is less than age 60 or 62 depending on date of employment, or if the member
was grandfathered in under a previous rule. There are no automatic post-employment benefit changes;
including automatic cost of living adjustments (COLA). Ad hoc post-employment benefit changes, including
ad hoc COLAs can be granted by the Texas Legislature as noted in the Plan Description above.
Texas Government Code Section 821.006 prohibits benefit improvements if, as a result of the particular action,
the time required to amortize TRS’ unfunded actuarial liabilities would be increased to a period that exceeds
31 years or, if the amortization period already exceeds 31 years, the period would be increased by such action.
Contributions - Contribution requirements are established or amended pursuant to Article 16, Section 67 of
the Texas Constitution, which requires the Texas Legislature to establish a member contribution rate of not less
than 6% of the member’s annual compensation and a state contribution rate of not less than 6% and not more
than 10% of the aggregate annual compensation paid to members of the system during the fiscal year.
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NOTE 6 – EMPLOYEES’ RETIREMENT PLAN (CONTINUED)
Employee contribution rates are set in state statute, Texas Government Code 825.402. The TRS Pension
Reform Bill (Senate Bill 12) of the 86th Texas Legislature amended Texas Government Code 825.402 for
member contributions and increased employee and employer contribution rates for fiscal years 2020 thru 2025.

Contribution Rates
2021
Member
Non-Employer Contribution Entity (State)
Employers

2020
7.7%
7.5%
7.5%

FY 2021 KTXK-FM Contributions
FY 2021 Member Contributions

$
$

7.7%
7.5%
7.5%

1,800
1,849

KTXK-FM’s contributions to the TRS pension plan for the year ended August 31, 2021, were $1,800 as
reported in the Schedule of KTXK-FM Contributions in the Required Supplementary Information section
of these financial statements.
As the non-employer contributing entity for public education and junior colleges, the state of Texas
contributes to the retirement system an amount equal to the current employer contribution rate times the
aggregate annual compensation of all participating members of the pension trust fund during that fiscal year
reduced by the amounts described below which are paid by the employers.
Public junior colleges or junior college districts are required to pay the employer contribution rate in the
following instances:
x
x
x
x

x

On the portion of the member’s salary that exceeds the statutory minimum for members entitled to
the statutory minimum under Section 21.402 of the Texas Education Code.
During a new member’s first 90 days of employment.
When any part or all of an employee’s salary is paid by federal funding sources, a privately
sponsored source, from non-educational and general, or local funds.
When the employing district is a public junior college or junior college district, the employer shall
contribute to the retirement system an amount equal to 50% of the state contribution rate for certain
instructional or administrative employees; and 100% of the state contribution rate for all other
employees.
In addition to the employer contributions listed above, when employing a retiree of the Teacher
Retirement System, the employer shall pay both the member contribution and the state contribution
as an employment after retirement surcharge.
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NOTE 6 – EMPLOYEES’ RETIREMENT PLAN (CONTINUED)
Actuarial Assumptions - The total pension liability in the August 31, 2020, actuarial valuation was
determined using the following actuarial assumptions:
x

Valuation Date

x
x
x

Actuarial Cost Method
Asset Valuation Method
Actuarial Assumptions
o Single Discount Rate
o Long-term expected Investment Rate of Return
o Municipal Bond Rate
o Last year ending August 31 in
Projection period (100 years)
o Inflation
o Salary Increases including inflation
o Ad hoc post-employment benefit changes

August 31, 2019, rolled forward
to August 31, 2020
Individual Entry Age Normal
Market Value
7.25%
7.25%
2.33%*
2119
2.30%
3.05% to 9.05%
None

* Source for the rate is the Fixed Income Market Data/Yield Curve/Data Municipal Bonds with 20 years to
maturity that include only federally tax-exempt municipal bonds as reported in Fidelity Index’s “20-Year
Municipal GO AA Index.”
The actuarial methods and assumptions were selected by the TRS Board of Trustees based upon analysis
and recommendations by the system’s actuary. The Board of Trustees has sole authority to determine the
actuarial assumptions used for the plan. The actuarial methods and assumptions used in the determination
of the total pension liability are the same assumptions used in the actuarial valuation as of August 31, 2019.
Discount Rate - The single discount rate used to measure the total pension liability was 7.25%. The single
discount rate was based on the expected rate of return on pension plan investments of 7.25%. The projection
of cash flows used to determine the discount rate assumed that contributions from active members,
employers, and the non-employer contributing entity will be made at the rates set by the Legislature during
the 2019 legislative session. It is assumed that future employer and state contributions will be 8.50% of
payroll in fiscal year 2020 gradually increasing to 9.55% of payroll over the next several years. This
includes all employer and state contributions for active and rehired retirees.
Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
all future benefit payments of current plan members. Therefore, the long-term expected rate of return on
pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.
The long-term expected rate of return on pension plan investments is 7.25 %. The long-term expected rate
of return on pension plan investments was determined using a building-block method in which best-estimate
ranges of expected future real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of geometric real rates of return for each major
asset class included in the system target asset allocation as of August 31, 2020, are summarized on the
following page.
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NOTE 6 – EMPLOYEES’ RETIREMENT PLAN (CONTINUED)

Asset Class

Target
Allocation*

Long-Term
Expected
Geometric Real
Rate of Return**

Expected
Contribution to
Long-Term
Portfolio Returns

Global Equity
U.S.
18.00%
3.90%
0.99%
Non-U.S. Developed
13.00%
5.10%
0.92%
Emerging Markets
9.00%
5.60%
0.83%
Private Equity
14.00%
6.70%
1.41%
Stable Value
U.S. Treasuries
16.00%
70.00%
-0.05%
Stable Value Hedge Funds
5.00%
1.90%
0.11%
Absolute Return(including
credit sensitive invesments)
1.80%
Real Return
Real Assets
15.00%
4.60%
1.02%
Energy, Natural Resources
and Infrastructure
6.00%
6.00%
0.42%
Commodities
0.80%
Risk Parity
Risk Parity
8.00%
3.00%
0.30%
Asset Allocation Leverage
Cash
2.00%
-1.50%
-0.03%
Asset Allocation Leverage
-6.00%
-1.30%
0.08%
Inflation Expectation
2.00%
Volatility Drag***
-0.67%
Total
100.00%
7.33%
* Target allocations are based on the FY2020 Policy Model
** Capital Market Assumptions come from Aon Hewitt (as of 08/31/2020)
*** The volatility drag results from the conversion between arithmetic and geometric mean returns
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NOTE 6 – EMPLOYEES’ RETIREMENT PLAN (CONTINUED)
Discount Rate Sensitivity Analysis - The following schedule shows the impact of the Net Pension Liability
if the discount rate used was 1 percent less than and 1 percent greater than the discount rate that was used
(7.25%) in measuring the Net Pension Liability.

KTXK-FM's proportionate share
of the net pension liability

1% Decrease in
Discount Rate
(6.25%)

Discount Rate

$

$

36,913

(7.25%)
23,939

1% Increase in
Discount Rate
(8.25%)
$

13,937

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - At August 31, 2021, KTXK-FM reported a liability of $23,939 for its
proportionate share of the TRS’s net pension liability.
The net pension liability was measured as of August 31, 2019, and rolled forward to August 31, 2020, and
the total pension liability used to calculate the net pension liability was determined by an actuarial valuation
as of that date. The employer’s proportion of the net pension liability was based on the employer’s
contributions to the pension plan relative to the contributions of all employers to the plan for the period
September 1, 2019, thru August 31, 2020.
At the measurement date of August 31, 2020, the employer’s proportion of the collective net pension
liability was 0.0001083%, which was a decrease of 0.0000068% from its proportion measured as of August
31, 2019.
For the year ended August 31, 2021, KTXK-FM recognized pension expense of $367.
Changes Since the Prior Actuarial Valuation – There have been no changes in the actuarial assumptions
and methods since the prior valuation.
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NOTE 6 – EMPLOYEES’ RETIREMENT PLAN (CONTINUED)
At August 31, 2021, KTXK-FM reported its proportionate share of the TRS’s deferred outflows of
resources and deferred inflows of resources related to pensions from the following sources:

Deferred Outflows
of Resources
Differences between expected and actual
economic experience

$

Changes in actuarial assumptions

44

Deferred Inflows
of Resources
$

5,555

667
2,362

Net difference between projected and actual
investment earnings

485

-

Changes in proportion and difference between
the employer's contributions and the
proportionate share of contributions

689

25,115

Contributions paid to TRS subsequent to the
measurement date

1,800

Total

$

8,573

$

28,144

The net amounts of the employer’s balances of deferred outflows and inflows of resources related to
pensions will be recognized in pension expense as follows:

Pension
Expense
Amount
$
(4,445)
(3,407)
(3,371)
(4,251)
(4,627)
(1,270)

Year ended August 31:
2022 (measurement date of August 31, 2021)
2023 (measurement date of August 31, 2022)
2024 (measurement date of August 31, 2023)
2025 (measurement date of August 31, 2024)
2026 (measurement date of August 31, 2025)
Thereafter

23

KTXK-FM
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 6 – EMPLOYEES’ RETIREMENT PLAN (CONTINUED)
Optional Retirement Plan
Plan Description - Participation in the Optional Retirement Program is in lieu of participation in the Teacher
Retirement System. The optional retirement program provides for the purchase of annuity contracts and
operates under the provisions of the Texas Constitution, Article XVI, Sec. 67, and Texas Government Code,
Title 8, Subtitle C.
Funding Policy - Contribution requirements are not actuarially determined but are established and amended
by the Texas Legislature. The percentages of participant salaries currently contributed by the state and each
participant are 6.6% in fiscal years 2021 and 2020 and 6.65% in fiscal years 2021 and 2020, respectively.
The College contributes no amounts for employees who were participating in the optional retirement
program prior to September 1, 1995. Benefits fully vest after one year plus one day of employment. Because
these are individual annuity contracts, the state has no additional or unfunded liability for this program.
Senate Bill (SB) 1812, 83rd Texas Legislature, Regular Session, effective September 1, 2013, limits the
amount of the state’s contribution to 50 percent of eligible employees in the reporting district.
The total payroll for all of KTXK-FM employees was $101,044 and $105,095 for fiscal years 2021 and 2020,
respectively. The total payroll of employees covered by the Teacher Retirement System was $24,006 and
$24,346, and the total payroll of employees covered by the Optional Retirement Program was $69,408 for
both fiscal years 2021 and 2020.
NOTE 7 – NON-FEDERAL FINANCIAL SUPPORT
The Corporation for Public Broadcasting (CPB) allocates a portion of its funds annually to public
broadcasting entities, primarily based on Non-Federal Financial Support (NFFS). NFFS is defined as the
total value of cash and the fair market value of property and services received as either a contribution or a
payment and meeting all of the respective criteria for each.
A contribution is cash, property, or services given to a public broadcasting entity for general operational
purposes. Support received as a contribution by a public broadcasting entity must meet the following
criteria to be includable as NFFS: (1) the source may be an entity except the federal government or any
other public broadcasting entity; (2) the contribution may take the form of a gift, grant, bequest, donation
or appropriation; (3) the purpose must be for the construction or operation of a noncommercial, educational
broadcast station or for the production, acquisition, distribution or dissemination of educational television
or radio program and related activities; and (4) the recipient must be a public broadcasting entity or an
organization that receives the revenue on its behalf.
A payment is cash, property, or services received by a public broadcasting entity from specific sources in
exchange for specific services or materials. Support received as a payment by a public broadcasting entity
must meet the following criteria to be includable as NFFS: (1) the source must be a state or local government
agency thereof, or an education institution; (2) the form of the payment must be an appropriation or contract
payment; (3) the purpose must be for services or materials with respect to the provision of educational or
instructional television or radio programs; and (4) the recipient must be a public broadcasting entity or an
organization that receives the revenue on its behalf.
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NOTE 7 – NON-FEDERAL FINANCIAL SUPPORT (CONTINUED)
The assets, liabilities, and net position of KTXK-FM are accounted for using the following fund for CPB
purposes:
Radio Funds – These funds include the resources that are available for support of the KTXK-FM
Public Radio Network.
NFFS for KTXK-FM was $229,827 and $237,625 for the radio fund for the years ended August 31, 2021
and 2020, respectively.
NOTE 8 – COMMUNITY SERVICE GRANTS
KTXK-FM receives a CSG from the CPB annually for radio. The CSG was awarded to KTXK-FM in the
amount of $90,528 and $94,881 for the periods from October 1, 2020, through September 30, 2021, and
from October 1, 2019, through September 30, 2020, respectively.
NOTE 9 - STAFF BENEFITS
KTXK-FM provides staff benefits for its employees in the form of hospital/medical insurance, salary
continuance insurance, and life insurance equal to twice the employee’s annual contractual salary up to a
maximum of $45,000.
NOTE 10 – PERSONNEL EXPENSES
All personnel working at KTXK-FM are employees of the College and are eligible for retirement or other
benefits provided by the College. KTXK-FM reimburses the College for all wages and benefits related to
the operations of KTXK-FM to the extent possible.
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NOTE 11 – AGREEMENT TO PROVIDE OPERATIONS
The College entered into an agreement to provide for licensing and operations of KTXK-FM. Under this
agreement, the College is to provide general appropriations support and other direct and indirect financial
support. Indirect support from the College consists of allocated institutional support and physical plant
costs incurred by KTXK-FM for which KTXK-FM receives benefits. The fair value of this support is
recognized in the statements of revenues, expenses, and changes in net position as indirect administrative
support and also as expense in the programming and production, broadcasting, management and general,
and fund-raising and membership development functional expense categories. Indirect support was
calculated using the “Standard Method” provided by the CPB. The value of this support included in the
statement of revenues, expenses, and changes in net position was $66,496 and $71,620 for the years ended
August 31, 2021 and 2020, respectively. A summary of such support and other direct and indirect support
is as follows for the years ended August 31, 2021 and 2020:

General appropriations
Institutional costs paid directly by Texarkana College
Plant support costs paid directly by Texarkana College
Programming and production costs paid directly by Texarkana College
Fund-raising costs paid directly by Texarkana College

$

$

2021
48,350
37,126
4,298
24,364
709
114,847

$

$

2020
40,200
40,446
4,452
26,369
353
111,820

NOTE 12 – COMMITMENTS AND CONTINGENCIES
KTXK-FM is included within the scope of an agreement entered into by the College with the Texas
Community College Employee Benefits Consortium to self-fund their workers’ compensation plan. The
agreement was effective September 1, 1991, and is administered by Hibbs - Hallmark & Company.
The College agreed to pay into the fund a fixed cost amount of $35,925 and a maximum loss fund amount of
$78,397 for the year ended August 31, 2021. The loss fund amount was for Texarkana College’s claims and
for claims of other group members in excess of their loss fund maximum.
The College agreed to pay into the fund a fixed cost amount of $34,829 and a maximum loss fund amount of
$80,228 for the year ended August 31, 2020. The loss fund amount was for Texarkana College’s claims and
for claims of other group members in excess of their loss fund maximum.
The College incurred expenses under the plan as follows:

Fixed cost
Actual claims
Decrease in accrued liabilities

$

Total Expense

$
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2021
35,925
13,936
4,924
54,785

$

$

2020
34,829
12,058
(10,849)
36,038

KTXK-FM
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2021 AND 2020
NOTE 12 – COMMITMENTS AND CONTINGENCIES (CONTINUED)
The College’s maximum liability for the three years ended August 31, 2021, under this agreement is
$232,207, computed as follows:

2018-2019 Maximum loss fund
2019-2020 Maximum loss fund
2019-2021 Maximum loss fund

$

73,582
80,228
78,397

Total

$

232,207

The administration of the Plan has estimated the liability for claims that have been reported but not paid
and claims incurred but not reported to be $89,081 and $84,157 as of August 31, 2021 and 2020,
respectively. Of these amounts, $1,163 was allocated to KTXK-FM as of August 31, 2021 and 2020, based
on total salaries of KTXK-FM employees as a percentage of the College’s total salaries. This liability has
been accrued in the financial statements as of August 31, 2021 and 2020.
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REQUIRED SUPPLEMENTAL INFORMATION

KTXK-FM
SCHEDULE OF KTXK-FM’S PROPORTIONATE SHARE OF NET PENSION LIABILITY
LAST SEVEN FISCAL YEARS**
Fiscal year ending August 31*,

2021

KTXK-FM's proportionate share of the collective net pension liability (%)

2020

0.0000447%

KTXK-FM's proportionate share of the collective net pension liability ($)
State's proportionate share of the net pension liability associated with KTXK-FM
Total

$

KTXK-FM's covered payroll amount
KTXK-FM's share of the net pension liability as a percentage of covered payroll
Plan fiduciary net position as a percentage of total pension liability

$

$

0.0001083%

23,939
23,939

$

24,346
98.33%
75.54%

$

$

2016
KTXK-FM's proportionate share of the collective net pension liability (%)
$

KTXK-FM's covered payroll amount
KTXK-FM's share of the net pension liability as a percentage of covered payroll
Plan fiduciary net position as a percentage of total pension liability

$

$

2018

0.0001152%

56,293
56,293

$

55,965
100.59%
75.24%

$

$

2017

0.0001084%

63,401
63,401

$

57,012
111.21%
73.74%

$

$

0.0001185%

34,645
34,645

$

52,324
66.21%
82.17%

$

$

44,771
44,771
54,246
82.53%
78.00%

2015

0.0001278%

KTXK-FM's proportionate share of the collective net pension liability ($)
State's proportionate share of the net pension liability associated with KTXK-FM
Total

2019

0.0001489%

45,193
45,193

$

55,609
81.27%
78.43%

$

$

39,762
39,762
40,916
97.18%
83.25%

* The amounts presented above are as of the measurement date of the collective net pension liability for the respective fiscal year.
** Only seven years of data is presented in accordance with GASB 68, Paragraph 138. "The information for all periods for the 10-year schedules that are
required to be presented as required supplementary information may not be available initially. In these cases, during the transition period, that information
should be presented for as many years as are available. The schedules should not include information that is not measured in accordance with the requirements
of this Statement."
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KTXK-FM
SCHEDULE OF KTXK-FM’S CONTRIBUTIONS
LAST SEVEN FISCAL YEARS**
Fiscal year ending August 31*,
Legally required contributions
Actual contributions
Contributions deficiency (excess)

2021
$
$

1,800
1,800
-

KTXK-FM's covered payroll amount
$
KTXK-FM's actual contributions as a percentage of covered payroll

24,006
7.50%

2020
$
$
$

1,826
1,826
24,346
7.50%

2019
$
$
$

3,806
3,806
55,965
6.80%

2018
$
$
$

3,877
3,877
57,012
6.80%

2017
$
$
$

3,549
3,549
52,324
6.78%

2015
Legally required contributions
Actual contributions
Contributions deficiency (excess)

$
$

3,782
3,782
-

KTXK-FM's covered payroll amount
$
KTXK-FM's actual contributions as a percentage of covered payroll

55,609
6.80%

* The amounts presented above are as of KTXK-FM's respective fiscal year-end.
** Only seven years of data is presented in accordance with GASB 68, Paragraph 138. "The information for all periods for the 10-year schedules
that are required to be presented as required supplementary information may not be available initially. In these cases, during the transition
period, that information should be presented for as many years as are available. The schedules should not include information that is not
measured in accordance with the requirements of this Statement."
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2016
$
$
$

3,764
3,764
54,246
6.94%

KTXK-FM
NOTES TO THE REQUIRED SUPPLEMENTAL INFORMATION
FOR THE YEAR ENDED AUGUST 31, 2021
Changes of Benefit Terms
There were no changes of benefit terms that affected measurement of the total pension liability during the
measurement period.
Changes of Assumptions
There have been no changes in the actuarial assumptions and methods since the prior valuation.
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REPORTING IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Members American Institute Certified Public Accountants
Center for Audit Quality and PCPS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
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2900 St. Michael Drive, Suite 302, Texarkana, Texas 75503

Telephone (903) 831-3477

FAX (903) 831-3482

www.thomasthomascpas.com

To the Board of Trustees of Texarkana College,
as the governing body of KTXK-FM
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Certified Public Accountants
Texarkana, Texas
March 14, 2022
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KTXK-FM
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED AUGUST 31, 2021

Summary of Auditor’s Results
Financial Statements
Type of auditor’s opinion issued on the financial statements:

Unmodified

Internal control over financial reporting:
Material weaknesses identified?

None Reported

Significant deficiencies identified that are
not considered to be material weaknesses?
Noncompliance material to the financial statements noted?
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None Reported
None Reported

KTXK-FM
SCHEDULE OF STATUS OF PRIOR YEAR FINDINGS
YEAR ENDED AUGUST 31, 2021
Prior year findings related to the financial statements which were required to be reported in
accordance with Government Auditing Standards:

During the year ended August 31, 2021, there were no findings or questioned costs reported
related to the financial statements.

34

THIS PAGE LEFT BLANK INTENTIONALLY

